Summary of Issues and Impacts for Energy Conservation Standard for Residential Furnaces 
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	Issue Summary

In 2007, DOE published a final rule regarding residential furnaces. Since then, this rule and other furnace rules have been subject to various lawsuits from industry stakeholders. Several attempts at compromise were made, including a 2011 rule which divided the country into Northern and Southern regions, each subject to different standards. However, the regional standard was also challenged by Industry. The current rule in effect is the 2007 rule specifying 80% AFUE for non-weatherized furnaces and the 2011 rule for weatherized furnaces. Part of the 2014 settlement to the lawsuit includes the provision that DOE complete a new rule within two years. 
In March 2015, DOE published a NOPR and TSD that outlined a proposed AFUE standard above 90, essentially banning non-condensing furnaces. Industry reacted negatively, threatening to sue again. The subsequent negotiation resulted in a proposed furnace size distinction as proposed in this NODA, exempting smaller furnaces from the condensing AFUE levels. The condensing requirement would be applicable for large furnaces. 
	Anticipated Joint Signatories

IOUs will submit a joint letter if all utilities agree to the content. 
The other efficiency advocates do not intend to comment.

	
	Industry Allies 

Not known at this time.


	
	Industry Opponents 

AHRI and the American Public Gas Association (APGA). 

	
	Summary IOU Recommendations to DOE:
1. The IOUs support a single cost-effective energy conservation standard for all non-weatherized gas furnace equipment.
2. The IOUs understand that the compromise position will create a cutoff size for requiring condensing furnaces. We support 45 MBtu/h as the cutoff in order to capture the maximum possible savings. 
3. If a dual capacity standard is chosen, the IOUs support 95% AFUE for equipment above the chosen threshold.  

	Portfolio Impacts

There is currently a Residential AC and Furnace incentive program that would be impacted if Max Tech levels are adopted.


	

	Impact on Voluntary Programs
      X   Current Programs 

            Future Programs 

     __   No Impact 

Involvement by Product Development

To be determined. 
	

	
	

	Special Notes: N/A



	Key Upcoming Milestones for DOE Rulemakings
	Letter Due Date

	Ceiling Fan Light Kits: Standards Notice of Proposed Rulemaking  
	October 13

	Compact Fluorescent Lamps: Test Procedure Notice of Proposed Rulemaking
	
October 14

	Refrigerated Beverage Vending Machines: Standards Notice of Proposed Rulemaking
	October 19

	Battery Chargers: Test Procedure Notice of Proposed Rulemaking
	October 20

	Battery Chargers: Standards Notice of Proposed Rulemaking
	November 2


